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E.O. 11652: N/A 

TAGS: UNCTAD, EEIN, PE 

SUBJECT: UNCTAD MINISTERIAL: LDC DEBT ISSUE 

REE: A. FIJI LF.R/PR REG TELCON 3/2, B. LIMA 1880 

1. IN RESPONSE REQUEST CLARIFICATION REMAKRS ATTRIBUTED TO 

FONMIN DE LA PUENTE SUGGESTING THAT DEBT SERVICE RATIOS OE 

LDC'S SHOULD HAVE MAXIMUM LIMIT OF 25 PERCENT (REF A), FONOFF 

OFFICIAL (GULLEN, DIRECTOR INTL ECONOMIC AFFAIRS) I FORMED 

US THAT STORY IS PROBABLY BASED ON INFORMAL Q AND A SESSION 

LOCAL PRESS HAD WITH DE LA PUENTE AT LIMA'S INTERNATIONAL AIRPORT IN 

MID-FEBRUARY. ON THAT OCCASION, ACCORDING TO GUILLEN, DE LA 

PUENTE OUTLINED GENRAL CRITERIA WHICH COUNTRIES PARTICIPATING 

IN UPCOMING UNCTAD TRADE AND DEVELOPMENT BOARD 

MEETING IN GENEVA SHOULD TAKE INTO ACCOUNT WHEN CONSIDERING 

LDC DEBT. THE FONMIN SAID THAT ONE OF THESE CRITERIA SHOULD 

BE SOME RELATIONSHIP BETWEEN THE DEBT PAYMENTS AND THE 

EXPORT EARNING OF THE LDC'S. GUILLEN SAID THAT THE FONMIN 

DID MENTION 25 PERCENT IN THIS CONTEXT, BUT COULD NOT CONFIRM 

WHETHER DE LA PUENTE HAD MADE THE EXACT STATEMENT 

ATTRIBUTED TO HIM. GUILLEN EMPHASIZED THAT DE LA 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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PUENTE WAS TALKING INFORMALLY AND IN GENERAL TERMS 
AND WAS NOT REFERRING TO ANY PROPOSAL WHICH PERU 
MIGHT MAKE REGARDING ITS OWN EXTERNAL DEBT. 

SHLAUDEMAN 
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